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Abstract

The study examined the relationship between financial reporting quality and the improvement
of earnings quality in investment companies listed on the Palestine Stock Exchange. It adopted
a descriptive-analytical approach, relying on data from 12 companies and 112 employees,
collected through an electronic questionnaire with a response rate of 84.82%. The results
showed no statistically significant correlation between financial reporting quality dimensions
(accuracy, relevance, and timeliness) and the development of earnings quality from the
perspective of investment companies listed on the Palestine Stock Exchange. Additionally, no
statistical significance was found for financial reporting quality in improving earnings quality,
raising questions about other influential factors in this relationship. Based on these findings,
the study recommended reviewing financial reporting standards to explore unmeasured factors
affecting earnings quality. It also suggested investigating intermediary variables that could
strengthen the relationship between financial reporting quality and earnings quality while
considering the economic and political context. Furthermore, the study emphasized the
importance of comparative analyses to understand the impact of different financial systems on

this relationship.

Keywords: Financial Reporting Quality ,Earnings Quality ,Financial Statements ,Investment
Companies ,Palestine Stock Exchange
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