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Abstract

This research aimed to analyze the impact of artificial intelligence (AI) on accounting
principles, which form the intellectual framework underpinning the preparation and
presentation of financial reports. The research's significance stems from the rapid digital
transformation that has posed intellectual challenges to the knowledge base of accounting,
particularly regarding the suitability of established accounting principles for an environment
reliant on intelligent algorithms and real-time data processing. The research examined four
fundamental principles: the actual measurement principle, the revenue recognition principle,
the expense recognition principle, and the disclosure principle. It explored the technical and
philosophical implications of Al's application in accounting. The research demonstrated that
Al does not negate these principles but rather necessitates their reinterpretation and reframing
to align with modern decision-making models, enhancing their functions instead of
undermining them. The researchers concluded that the use of Al in contemporary digital
environments necessitates a redefinition of the accounting entity concept to encompass virtual
entities and shared Al platforms. This requires the development of accounting standards
capable of defining the boundaries of the accounting entity within the context of increasing
technological interconnectedness. The study recommended that international and national
accounting bodies develop guidelines to broaden the concept of the ‘accounting entity’ to
include digital environments and shared technologies, while establishing standards that help
distinguish between an entity's assets and the resources of the intelligent systems operating
within it.

Keywords: Accounting principles, Artificial intelligence
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