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Abstract

Illegal speculation is considered one of the major challenges facing the stock markets in Iraq
and most countries. It is a dangerous practice that harms market integrity, directly impacts
market stability, undermines investor confidence, and impacts a country's economic growth.
Addressing such practices requires a strong, effective, and advanced legal framework to
regulate trading operations in a manner that prevents exploitation and manipulation. This
research aims to shed light on the concept of illegal speculation in the stock markets and to
outline its various forms. It also seeks to analyze the legal and regulatory framework adopted
in Iraq to confront this phenomenon by focusing on the provisions of the Iraqi Securities
Markets Law No. (74) of 2004, the instructions of the Securities Commission, and some
provisions of the Iraqi Penal Code. The study revealed that Iraqi legislation suffers from
legislative loopholes, some of which relate to the insufficient criminalization of certain forms
of speculation, and others to weak deterrence and prescribed penalties. The research concluded
that amendments to some relevant Iraqi legislative provisions are necessary, as well as the
dissemination of legal and financial awareness among investors and those involved in the
financial market.

Keywords: Illegal speculation, price manipulation, Iraqi legislation, stock exchange.
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